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These are the highlights of Brother’s financial results for FY2017.

Performance of printing equipment was strong globally, and sales of machine tools reached a record 
high.
As a result, sales revenues increased 11.2% year-on-year.

With regard to profit, business segment profit and operating profit both reached new record highs.
Net income also effectively reached a new record high when one-time profits from gains on the sale 
of assets in FY2014 are excluded. 
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This slide shows a comparison with performance in the previous fiscal year.

In FY2017, sales revenue increased by 71.8 billion yen or 11.2% to 713.0 billion yen year-on-year.
In real terms excluding the effects of exchange rates, sales revenue increased by approximately 47.5 
billion yen.
The main factors were strong sales globally of laser all-in-one units and printers for both black-and-
white and color devices and solid sales of machine tools to the IT, automotive, and general machinery 
industries.

Business segment profit increased substantially year-on-year, up 16.5 billion yen to 77.2 billion yen.
The value of the yen against the euro decreased by about 10 yen, which had a positive impact of 9.7 
billion yen. In addition, profit in the Machinery Business, which had much higher sales revenue, 
increased substantially, contributing significantly to results.

Operating profit increased by 9.5 billion yen year-on-year to 68.7 billion yen.
Valuation losses relating to forward currency exchange contracts increased, and as a result, other 
revenue and expenses underwent a net decrease of 7.0 billion yen, but operating profit still reached a 
new record high.

Net income attributable to owners of the parent company increased by 2.8 billion yen year-on-year to 
50.0 billion yen.
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These are the results in each segment. 
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Sales revenue in the 4th quarter of FY2017 was 178.8 billion yen, up 14.5 billion yen or 8.8% year-on-
year.
In real terms excluding the effects of exchange rates, sales revenue increased by approximately 11.6 
billion yen.
Similar to the results for the entire fiscal year, the main factors were strong sales globally of laser all-
in-one units and printers for both black-and-white and color devices and solid sales of machine tools 
to the IT, automotive, and general machinery industries.

Business segment profit was up 4.4 billion yen year-on-year to 15.7 billion yen.
The value of the yen against the euro decreased by about 12 yen, and exchange rates had a positive 
impact of approximately 3.0 billion yen. In addition, revenue was up in the Machinery Business, 
contributing significantly to results.

Operating profit increased by 3.8 billion yen year-on-year to 15.6 billion yen.

Net income attributable to owners of the parent company increased by 2.6 billion yen year-on-year to 
11.2 billion yen.
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These are the results in each segment. 



8

Next is financial status.

In FY2017, total assets increased by 34.2 billion yen year-on-year to 708.3 billion yen.
Shareholders’ equity was 395.5 billion yen, and the shareholders’ equity ratio was 55.8%, an increase 
of 4.6% year-on-year.
In addition, efforts to reduce interest-bearing liabilities made progress, and as of the end of FY2017, 
net cash was once again positive.

Inventories remained at stable levels. 
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This is an explanation of the main points of the forecast of results for FY2018. 

As you can see, sales revenue is expected to decline, but both operating profit and net income 
attributable to owners of the parent company are projected to increase.
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Sales revenue is expected to decrease by 23.0 billion yen to 690 billion yen.
Business segment profit is expected to decrease by 6.2 billion yen to 71.0 billion yen.
Net income attributable to owners of the parent company is projected to increase by 2.0 billion yen to 
52.0 billion yen.

The three main factors of the decrease in sales revenues are as follows:
IT-related orders are undetermined, and revenue from machine tools is expected to decrease;
The exchange rate assumption sets the value of the yen higher than results in FY2017, and the 
negative effects of this are incorporated into the forecasts; and
As a result of IFRS 15 coming into effect, expenses that in the past were reported as SG&A expenses 
will become deductions from sales.

Business segment profit is projected to decrease by approximately 2.0 billion yen as a result of lower 
sales revenue in the Machinery Business due to lower sales revenue from machine tools as well as 
negative effects from exchange rates.

Operating profit is expected to increase as a result of a year-on-year decrease in other non-operating 
profit.

As a result, net income attributable to owners of the parent company is expected to increase. 
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These are the forecasts for each segment.
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Next are the main points for this fiscal year in each segment.

In the P&S Business, we will maintain and expand profitability and undertake the measures you see 
here. 

First, in the SOHO market, we will use the competitiveness of new black-and-white laser products 
introduced in January 2018 to maintain and expand market share. With regard to inkjet products, we 
will shift to more profitable models with the aim of increasing profitability. 

In the SMB segment, we will aim to achieve growth through measures tailored to each region and 
channel such as distributed solutions that utilize the characteristics of compact LBP.

In emerging nations, we will shift towards a more profitable product lineup by expanding sales of ink 
tank models.

With regard to electronic stationery, we will expand the solution business by increasing business 
applications such as retail and logistics.

As a result of these measures, sales revenue is expected to decline slightly, but operating profit will 
likely increase. 
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In the P&H Business, we will bolster competitiveness in the high-end machine market, one of 
Brother’s strengths, to increase revenue and profit.
In the craft business, we aim to achieve stable growth by introducing new products and acquiring new 
channels. 
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In the Machinery Business, IT-related orders are undetermined, and as a result, sales revenue from 
machine tools is expected to decline, and the business as a whole is also expected to report lower 
revenue and profit. 

In the Industrial Sewing Machines business, we will increase sales of single needle machines, 
demand for which remains strong, and reinforce support for automatic machines, specialty machines, 
and the Internet of Things (IoT).

With regard to machine tools, we will continue efforts to expand sales to automobile-related 
customers.
In the IT-related business, the outlook is uncertain at this time, and as a result, the IT business is 
included in only a portion of the forecasts, and we will continue to closely monitor demand trends. 

We will also seek to increase sales of industrial parts by increasing sales of gears to the robot market, 
demand for which is expected to grow, and through other means.
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In the N&C Business, we aim to maintain stable sales and profits through stable operation of 
commercial karaoke machines and increased profitability achieved by continuing to improve Karaoke 
Clubs.

In FY2018, sales revenue is expected to remain nearly flat from the previous year, but with the 
elimination of impairment losses reported in FY2017, operating profit is expected to increase.
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In the Domino Business, we will continue to reinforce sales and service structures for coding and 
marking equipment with the aim of achieving growth that exceeds the rate of growth in the global 
market.

We also aim to strengthen development by enhancing efficiencies through the frontloading of our 
development schedule and collaborations with Brother Industries development resources to achieve 
the five-year plan we devised internally.

With regard to digital printing, we will reinforce sales and service structures and enhance 
development projects in order to introduce highly competitive products.

In the profit front, we expect to be on a par with the previous fiscal year, reflecting in part depreciation 
of the newly established plants in Liverpool (UK) and China, as well as frontloaded development. 
However, given market growth expectations, we plan to implement growth strategies that focus on the 
long term to achieve profit growth that outperforms market growth.
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Capital investment is expected to be 33.6 billion yen, down 4.0 billion yen compared to FY2017, 
primarily due to a decrease in die investment in the P&S business.

Depreciation expenses are expected to increase by 1.8 billion yen year-on-year to 35.9 billion yen as 
a result of effects from the increase in capital investment in FY2017.

Research and development expenses are expected to be 45.6 billion yen, the same as in FY2017. 
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The year-end dividend for FY2017 was revised upward to reflect an increase of 6 yen to 30 
yen per share, compared with our previous dividend plan. 

In FY2018, we aim to achieve a consolidated dividend payout ratio of 30% and plan to 
increase the dividend by 6 yen from FY2017 to a total of 60 yen per share.
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